GRANT IRREGULARITIES REPORTING, REVIEWS, AUDITS AND ARRA FRAUD REPORTING POLICY
Illinois Criminal Justice Information Authority

Office of General Counsel

Updated: July 2009 TC "Chapter VI: GRANT IRREGULARITIES, REVIEWS AND AUDITS" \f C \l "1" 
Purpose

The following is a set of rules and regulations that shall be followed by any Implementing Agency of the Illinois Criminal Justice Information Authority (Authority) in the course of implementing any Interagency Agreement between the parties. These rules and regulations shall also apply to the any subcontractors or sub-grantees that the Implementing Agency uses in the course of its grant work (See Section Audits and Reviews of Implementing Agencies and Subrecipients for full details). 
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Chapter I Reporting Irregularities TC "1.
Reporting Irregularities" \f C \l "2" 
The Implementing agency, as per the Interagency Agreement,  is responsible for promptly notifying the Authority’s Grant Monitor, assigned to the grant, when an allegation is made, or the implementing agency otherwise receives information,  reasonably tending to show the possible existence of any irregularities or illegal acts in the administration of grant funds. The Grant Monitor, after receiving such notice from an Implementing Agency or otherwise receiving information  reasonably tending to show the possible existence of any irregularities or illegal acts in the administration of grant funds, shall promptly notify her/his Grant Monitor Supervisor. The Grant Monitor Supervisor shall meet with the Grant Monitor and the Authority’s Internal Auditor to decide the reasonableness of the allegation of the irregularities or illegal action and determine the appropriate course of action. Possible actions would include conducting an internal audit or other investigation or contacting the proper authorities.  Illegal acts and irregularities shall include but are not limited to such matters as conflicts of interest, falsification of records or reports both data, fiscal and programmatic, and the misappropriation of funds or other assets. 
The Implementing Agency shall inform any sub-recipient of ICJIA grant funds that the sub-recipient is similarly obligated to report irregularities and the Implementing Agency shall provide a copy of this policy to any sub-recipient.
Failure to report known irregularities can result in suspension of the interagency agreement or other remedial action. In addition, if the implementing agency’s auditor or other staff becomes aware of any possible illegal acts or other irregularities prompt notice shall be given to the implementing agency’s director. The implementing agency, in turn, shall promptly notify the Authority as described above of the possible illegal acts or irregularities. If the possible misconduct involves the implementing agency’s director, the implementing agency staff member shall provide prompt notice directly to the Authority. 
In addition, the Authority, if in its judgment there is a reasonable allegation of irregularity or illegal act, shall inform the Office of Justice Program’s Office of the Comptroller, the Department of Justice’s Office of Professional Responsibility and the Office of Inspector General, and state and local law enforcement agencies or prosecuting authorities, as appropriate, of any known violations of the law within their respective area of jurisdiction. 

The reporting of any irregularities, illegal acts and the proposed or actual corrective action shall be reported to the Authority at:

Illinois Criminal Justice Information Authority

Attn: Grant Monitor
300 W. Adams Suite 700

Chicago, IL 60606 

Phone: 312- 793-8550

Reporting ARRA Irregularities

The Implementing Agency, as per the Interagency Agreement,  shall promptly refer to the Authority’s Grant Monitor, assigned to the grant, and the Department of Justice Office of Inspector General (OIG) any credible evidence that a principal, employee, agent, contractor, subcontractor, or subgrantee has either submitted a false claim for Recovery Act funds in violation of the False Claims Act or committed a criminal or civil violation of laws pertaining to fraud, conflict of interest, bribery, gratuity or similar misconduct involving Recovery Act funds.  

Potential fraud, waste, abuse or misconduct shall be reported to the Authority by mail at:
Illinois Criminal Justice Information Authority

Attn: Grant Monitor
300 W. Adams Suite 700

Chicago, IL 60606 

Phone: 312- 793-8550

Potential fraud, waste, abuse or misconduct shall be reported to OIG by mail or e-mail at:

Office of the Inspector General




U.S. Department of Justice

Investigation Division

950 Pennsylvania Ave, N.W. Room 4706

Washington. D.C. 20530

E-mail: oig.hotline@usdoj.gov
Phone: 1-800-869-4499
Fax: (202) 616-9881

Website: http://www.usdoj.gov/oig/

Audit Coverage and Audit Costs TC "2.
Audit Coverage and Audit Costs" \f C \l "2"  

A.
Audit Responsibilities TC "A.
Audit Responsibilities" \f C \l "3" . Implementing agencies that expend $500,000 or more in their fiscal year in federal awards must have an audit conducted in accordance with OMB Circular A-133, as amended. The $500,000 threshold is a cumulative threshold that includes federal awards from all sources, including, but not limited to, the Authority. 
B.
Audit Objectives TC "B.
Audit Objectives" \f C \l "3" . Interagency agreements include conditions of fiscal, program, audit and general administration to which the implementing agency expressly agrees. The audit objective is to review the implementing agency's administration of federal funds and required nonfederal contributions to determine whether the implementing agency has:
(1) Established an accounting system integrated with adequate internal fiscal and management controls to provide full accountability for revenues, expenditures, assets and liabilities.

(2) Prepared financial statements which are presented fairly, in accordance with generally accepted accounting principles.

(3) Prepared financial reports (including Financial Status Reports, Cash Reports, and Claims for Advances and Reimbursements) which contain accurate and reliable financial data, and are presented in accordance with the terms of applicable agreements.

(4) Expended federal and match funds in accordance with the terms of applicable agreements, and federal and state laws, regulations and guidelines.

C.
Audit Threshold TC "3.
A-133 Audit Threshold" \f C \l "2" . Implementing agencies that expend $500,000 or more in federal funds (from all sources) in their fiscal year shall have a single organization-wide audit conducted in accordance with the provisions of OMB Circular A-133, as amended. 
Implementing agencies that expend less than $500,000 per fiscal year in federal awards are exempt from federal audit requirements for that year. However, records must be available for review or audit by appropriate officials, including federal agency and Authority personnel.

D.
Failure to Comply with A-133 Audit Requirements TC "4.
Failure to Comply with A-133 Audit Requirements" \f C \l "2" . Failure to have audits performed as required by OMB Circular A-133 may result in the withholding of new awards and/or withholding of funds or change in the method of payment on active interagency agreements.


E.
Audit Costs TC "5.
Audit Costs" \f C \l "2" . Audit costs for audits not required or not performed in accordance with OMB Circular A-133 are unallowable. If the grantee did not expend $500,000 or more in Federal funds in its fiscal year, but contracted with a certified public accountant to perform an audit, these costs may not be charged to the grant. If the Implementing Agency is required under OMB Circular A-133 is to conduct an audit then a pro-rated share of the audit is an allowable cost. 
Resolution of Audit Reports TC "6.
Resolution of Audit Reports" \f C \l "2" 
Timely action on recommendations by responsible management officials is an integral part of the effectiveness of an

audit. Each implementing agency shall have policies and procedures for responding to audit recommendations by

designating officials responsible for:

· Following up on the recommendations.

· Maintaining a record of the action taken on recommendations and time schedules for completing the corrective action.

· Implementing the audit recommendations.

· Submitting periodic reports to appropriate federal agency personnel and the Authority on audit recommendations and actions taken.

· Providing an audit special condition on all subawards. This special condition should contain information on the audit report period, required audit report submission date, and name and address of the appropriate Federal agency. The implementing agency should not make subawards to entities that are not in compliance with applicable audit requirements.

In addition, the Authority shall monitor audit requirements and will request audit materials and reports throughout the audit process, until any audit findings are resolved and closed.

Other Compliance Techniques and Grant Reviews TC "7.
Other Compliance Techniques and Grant Reviews" \f C \l "2"  
The Authority may utilize other techniques to determine implementing agency compliance with federal and state

requirements, and the terms of the interagency agreement, when an A-133 audit is not conducted. These techniques

include, but are not limited to, the following:

· Obtaining and reviewing audits from implementing agencies that were made in accordance with "Government Auditing Standards."

· Reviewing previous audits performed on implementing agencies’ operations or programs. 

· Reviewing evaluations of implementing agencies’ operations done by program officials.

The Authority may also conduct site visits, desk reviews, phone interviews, and other forms of monitoring to ensure that the implementing agency is adhering to the terms and conditions of the interagency agreement. In the event that the implementing agency is not adhering to these terms and conditions, the Authority may impose sanctions upon the implementing agency, as described below.

Sanctions TC "8.
Sanctions" \f C \l "2" 
If an implementing agency fails to comply with the terms and conditions of a grant award, including civil rights

requirements, whether stated in federal or state statute, regulation, guideline, assurance, interagency agreement,

application, or notice of award, the Authority may take one or more of the following actions, as appropriate. 

· Temporarily withhold cash payments pending correction of the deficiency by the implementing agency.

· Disallow all or part of the cost of the activity or action not in compliance.

· Wholly or partly suspend or terminate the current award, in accordance with rules of the Authority.

· Withhold further awards for the program. 

· Pursue other remedies or actions that may be legally available.

Audits and Reviews of Implementing Agencies and Subrecipients TC "9.
Audits and Reviews of Implementing Agencies and Subrecipients" \f C \l "2" 
 If the implementing agency makes a subaward to another organization, the implementing agency shall require the

Subrecipient to comply with the audit requirements set forth in this booklet. Implementing agencies are responsible

for ensuring that they receive copies of subrecipient audit reports and for resolving any audit findings. Known or

suspected violations of any law encountered during audits or other forms of review, including fraud, theft,

embezzlement, forgery, or other serious irregularities, must be communicated by the subrecipient to the

Implementing agency. The implementing agency must report these findings to the Authority. For subrecipients who

are not required to have an A-133 audit, the implementing agency must monitor and review the subrecipients'

activities to provide reasonable assurance that the subrecipient administered grant funds in compliance with 
applicable state, federal and interagency agreement requirements.
Full-Scope Auditing TC "10.
Full-Scope Auditing" \f C \l "1" 
 In addition to arranging and providing for the organizational, financial, and compliance audits required by the A-

133 Circular, implementing agencies and their subrecipients are encouraged to provide for additional audit coverage,

as deemed appropriate. The additional audit coverage that may be provided should be determined based on the

circumstances surrounding the particular organization, function, program, or activity to be audited; management

needs; and available audit capability. Additional audit coverage could involve such issues as:

· Are resources managed and used in an economical and efficient manner?

· Are desired results and objectives achieved in an effective manner? 

· Is the organization's accounting system and system of internal controls acceptable for the receipt of awarding agency funds? 

· Are the organization’s systems and controls adequate to detect fraud, waste, and abuse?

Distribution and Due Date of Audit Reports TC "11.
Distribution and Due Date of Audit Reports" \f C \l "2" 
All completed audit reports for state and local governments, institutions of higher education, and non-profit

institutions should be mailed to the:

A. Federal Audit Clearinghouse

Bureau of the Census

1201 East 10th Street

Jeffersonville, IN 47132; and

B.
Illinois Criminal Justice Information Authority

Attention: Internal Audit Report

300 W. Adams Suite 700

Chicago, IL 60606

In addition, a copy of the transmittal letter should be mailed to the:

C. Office of the Comptroller

Office of Justice Programs

ATTN: Control Desk

U.S. Department of Justice

810 7th Street, N.W., Room 5303

Washington, DC 20531

Audit reports are due no later than nine (9) months after the close of the implementing agency’s audit period.
Technical Assistance TC "12.
Technical Assistance" \f C \l "2" 
The Office of Inspector General, Department of Justice, is available to provide technical assistance to implementing

agencies in complying with the audit requirements of this chapter where the Department is the assigned cognizance

agency or has oversight responsibilities because it provided the preponderance of direct Federal funding to the

implementing agency. Implementing agencies may contact the Authority to determine the appropriate federal 
agency contact person.
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